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4�:HDNHQLQJ�GHPDQG��GHFOLQLQJ�SULFHV�DQG�LQFUHDVLQJ�FRPSHWLWLRQ
LQ�UDUH�HDUWK�SURGXFWV

4�5HIUDFWRU\�PDWHULDOV� EXVLQHVV� EHLQJ� KDPPHUHG� E\� FRVW�FXWWLQJ
LQLWLDWLYHV�RI�GRPHVWLF�VWHHO�PLOOV

4�'RZQJUDGH� WR� 5HGXFH� LQ� YLHZ� RI� GHWHULRUDWLQJ� IXQGDPHQWDOV�
UHFHQW�VKDUH�SULFH�IDOO�RQO\�SDUW�RI�WKH�QHFHVVDU\�DGMXVWPHQW

,QGXVWU\�UHVWUXFWXULQJ�RQ�KROG
0DQDJHPHQW� KDV� WROG� XV� WKDW� WKHUH� LV� QR� GHILQLWH� WLPHWDEOH� IRU� WKH� QH[W� URXQG� RI� LQGXVWU\
UHVWUXFWXULQJ�GLVFXVVLRQV�DIWHU� WKH� ODVW�PHHWLQJ� LQ� -XQH��$V� LW�ZDV� WKH�%HLMLQJ�JRYHUQPHQW
WKDW�LQLWLDWHG�WKH�-XQH�WDONV��WKH�UHVWUXFWXULQJ�RI�WKH�UDUH�HDUWK�LQGXVWU\�LV�OLNHO\�WR�QRZ�WDNH�D
EDFN�VHDW�DKHDG�RI�SUHSDUDWLRQV� IRU� WKH� IRUWKFRPLQJ�1DWLRQDO�3HRSOH¶V�&RQJUHVV�� ,QGXVWU\
UHVWUXFWXULQJ�WKHUHIRUH�LV�RQ�KROG�

0HDQZKLOH��QHZ�H[SRUW�TXRWD� IRU� WKH�\HDU�KDV�EHHQ� LVVXHG� LQ�-XQH�DIWHU� WKH� UHVWUXFWXULQJ
PHHWLQJV�� 'HVSLWH� D� VORZGRZQ� LQ� H[SRUWV� RI� UDUH� HDUWK� SURGXFWV� LQ� WKH� ILUVW� ILYH� PRQWKV�
VHOOLQJ� SULFHV� KDYH� QRW� ULVHQ�� 7KH� ULVN� QRZ� LV� WKDW� FRPSHWLWRUV� UXVK� WR� WKH� PDUNHW� WR
FRPSHQVDWH� IRU� WKH� ORVW�VDOHV��ZKLFK� LQ� WXUQ�FRXOG�GULYH�SULFHV� IXUWKHU�GRZQ� LQ�YLHZ�RI� WKH
VOLGLQJ� FRQILGHQFH� LQ� WKH�86� UHFRYHU\��0DQDJHPHQW� DGPLWWHG� WKDW� VHOOLQJ� SULFHV� IRU� VRPH
UDUH�HDUWK�SURGXFWV�KDYH�VWDUWHG�WR�IDOO��D�WUHQG�WKDW�FRXOG�ZRUVHQ�

3RRU��+���UHVXOW
,Q��+����ZH�HVWLPDWH�&5(�VROG�RQO\�������WRQQHV�RI�UDUH�HDUWK�SURGXFWV��GRZQ�DERXW�RQH�
WKLUG� IURP� WKH� ������ WRQQHV� LQ� �+���� )RU� HDUQLQJV�� ZH� HVWLPDWH� �+��� QHW� SURILW� ZDV
+.���P�� GRZQ� ���� IURP� WKH� +.���P� LQ� �+���� :KLOH� PDQDJHPHQW� LV� FRQILGHQW� DERXW
DFKLHYLQJ�VDOHV�RI�������WRQQHV�LQ��+����ZH�IHDU�WKLV�PD\�RQO\�EH�DFKLHYHG�WKURXJK�ORZHU
VHOOLQJ�SULFHV�� ,Q� WKH�DEVHQFH�RI�D� WRS�GRZQ�GLUHFWHG� LQGXVWU\� UHVWUXFWXULQJ�� LW� LV�GLIILFXOW� WR
H[SHFW� D� QHDU�WHUP� UHFRYHU\� LQ� SURGXFW� SULFHV�� ZKLFK� PHDQV� &5(� UHPDLQV� YXOQHUDEOH� WR
SUREOHPV� FDXVHG� E\� DQ� LQGXVWU\� JOXW��0DQDJHPHQW� DOVR� DGPLWV� WKDW� D� UHFRYHU\� LQ� VHOOLQJ
SULFHV�LV�XQOLNHO\�WKLV�\HDU�

���-XO\�����

6WRFN�UHO�WR�PDUNHW &KDQJHG�IURP

5HGXFH $GG

6HFWRU�UHO�WR�PDUNHW

2YHUZHLJKW

5HODWLYH�SULFH
&+,1$�5$5(�($57+ �������

���� ���� ���� ����

����

����

����

����

����

����

��

���

���

���

���

���

���

35,&(
5(/$7,9(�72�+$1*�6(1*���35,&(�,1'(;�5�+�6&$/(�

6RXUFH� '$7$675($0

6RXUFH��7KRPVRQ�)LQDQFLDO�'DWDVWUHDP

5HG�$OHUW�&RPSDQ\

&RXQWU\ &KLQD

6HFWRU 0LQLQJ

%ORRPEHUJ ����+.

5HXWHUV �����+.

0NW�FDS �+.'P� �����

0NW�FDS �86'P� ���

)UHH�IORDW���� ����

'DLO\�W�RYHU����0�DY� �86'P� ����

3ULFH

�0 �0 ��0

$EVROXWH ���� ���� ����

$EVROXWH���� ������ ������ ������

5HODWLYH���� ����� ������ �����

5HODWLYH�WR +�6�,

,QGH[�OHYHO ��������

&XUUHQW �+.'� 7DUJHW �+.'�

���� ����

'LVFODLPHU�	�GLVFORVXUHV
7KLV� UHSRUW� PXVW� EH� UHDG� ZLWK� WKH� GLVFODLPHU� 	
GLVFORVXUHV�RQ�S��WKDW�IRUP�SDUW�RI�LW�

,VVXHG�E\�+6%&�6HFXULWLHV��$VLD��/LPLWHG�
0,7$�3������������

5HVHDUFK�WHDP

$QDO\VWV
*HRIIUH\�&KHQJ +. ���������������

+.±ILUVWQDPHODVWQDPH#KVEF�FRP�KN



&KLQD�5DUH�(DUWK ABC

� ����-XO\�����

'RXEOH�ZKDPP\��UHIUDFWRU\�PDWHULDOV�EXVLQHVV�XQGHU�PDUJLQ�SUHVVXUH
0DQDJHPHQW�DOVR�GLVFORVHG�WKDW�GRPHVWLF�VWHHO�PLOOV�DUH�H[HUWLQJ�JUHDWHU�SUHVVXUH�IRU�FXWV
LQ� WKH� SULFHV� RI� UHIUDFWRU\� PDWHULDOV�� ZKLFK� LV� EHLQJ� VXSSRUWHG� E\� WKHLU� PRYHV� WRZDUGV
FRPSHWLWLYH� WHQGHULQJ� IRU� VXSSO\� RI� WKHVH� SURGXFWV�� $V� D� UHVXOW�� PDQDJHPHQW� VD\V� JURVV
PDUJLQV�FRXOG�EH�VTXHH]HG�E\����SSWV�RYHU�WKH�UHVW�RI�WKH�\HDU�

(DUQLQJV�IRUHFDVWV�UHYLVHG�GRZQZDUG
:H� DUH� QRZ� DVVXPLQJ� WKDW� WKH� DYHUDJH� VHOOLQJ� SULFH� RI� UDUH� HDUWK� SURGXFWV� GURSV� ��� LQ
)<��� �����\�R�\� LQ��+����ZKLOH� UHIUDFWRU\�PDWHULDO� SULFHV� UHPDLQ�PRUH�RU� OHVV� DW� FXUUHQW
OHYHOV��2XU�UHYLVHG�JURVV�PDUJLQ�DVVXPSWLRQV�DUH�LQ�WKH�WDEOH�EHORZ�

*URVV�PDUJLQ�DVVXPSWLRQV

)<�� 2OG�)<�� 1HZ�)<��

5DUH�HDUWK�SURGXFWV ����� ����� �����
5HIUDFWRU\�PDWHULDOV ����� ����� �����
6RXUFH��+6%&

2XU� VDOHV� YROXPH� DVVXPSWLRQ� IRU� UDUH� HDUWK� SURGXFWV� KDV� EHHQ� FXW� IURP������� WRQQHV� WR
������ WRQQHV� IRU� )<����:H�KDYH�PDGH� QR� FKDQJH� WR� RXU� VDOHV� DVVXPSWLRQ� IRU� UHIUDFWRU\
PDWHULDOV�RI��������WRQQHV�

(DUQLQJV�IRUHFDVW�FKDQJHV

����������������������2OG���������������������� ����������������������1HZ����������������������

(DUQLQJV��+.�P� (36��+.�� (DUQLQJV��+.�P� (36��+.��

)<���� ����� ����� ����� �����
)<���� ����� ����� ����� �����
)<���� ����� ����� ����� �����
6RXUFH��+6%&

6KDUH�SULFH�GRZQ��EXW�VWLOO�URRP�IRU�GRZQVLGH
&5(¶V�VKDUH�SULFH�KDV�IDOOHQ�VKDUSO\�UHFHQWO\�GXH�WR�WKH�IROORZLQJ�QHJDWLYH�IDFWRUV�

4� ,QYHVWRUV�KDYH�EHFRPH�VFHSWLFDO� WRZDUGV�SULYDWHO\�RZQHG�HQWHUSULVHV� �32(��GXH� WR� WKH
UHFHQW�VOHZ�RI�DFFRXQWLQJ�VFDQGDOV

4� )HDUV� RI� D� GRXEOH�GLS� UHFHVVLRQ� LQ� WKH� 86� KDYH� KDPPHUHG� VWRFNV� RI� H[SRUW�RULHQWHG
FRPSDQLHV�VXFK�DV�&5(

4�'H�UDWLQJ�DORQJ�ZLWK�KL�WHFK�VWRFNV�JLYHQ�LWV�KLJK�H[SRVXUH�WR�WKLV�VHFWRU

$V�ZH�KDYH�SUHYLRXVO\�ZULWWHQ��5HG�$OHUW�GDWHG����$SULO���&5(¶V�VKDUHV�HQMR\HG�D�VWURQJ�UH�
UDWLQJ� LQ�������7KH�QH[W� IHZ�PRQWKV�DUH� OLNHO\� WR�VHH�DQ�XQGRLQJ�RI� WKLV�SHUIRUPDQFH��:H
EHOLHYH� LWV� IRUZDUG�3(� RI� ��[� �EDVHG� RQ� UHYLVHG� IRUHFDVW�� LV� XQVXVWDLQDEOH� LQ� WKH� FXUUHQW
LQGXVWU\� DQG� HTXLW\�PDUNHW� HQYLURQPHQWV�� DQG� KDYH� GRZQJUDGHG� LW� WR� D�5HGXFH� DQG� VHW
+.������DV�D�UH�HQWU\�SULFH�
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�����+. 5HGXFH �������D ��� ��� ���� ��� ��� ���� ��� ��� ����
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$OXPLQXP�&RUS�RI�&KLQD �������D � � � � � � � � �
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3HU�VKDUH�GDWD �+.'� 5DWLRV����
5HSRUWHG�(36 ���� ���� ���� ���� 5HYHQXH�,&��[� ��� ��� ��� ���
+6%&�(36 ���� ���� ���� ���� 123/$7�PDUJLQ ���� ���� ���� ����
&(36 ���� ���� ���� ���� 52,& ���� ���� ���� ����
'36 ���� ���� ���� ���� 52( ���� ���� ���� ����
1$9 ���� ���� ���� ���� 52$ ���� ���� ���� ����
3	/�VXPPDU\ �+.'P� 52&( ���� ���� ���� ����
5HYHQXH ��� ��� ��� ��� 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
(%,7'$ ��� ��� ��� ��� &RVW�RI�FDSLWDO ���� ��� ��� ���
(%,7 ��� ��� ��� ��� (%,7'$�PDUJLQ ���� ���� ���� ����
1HW�LQWHUHVW �� � � � (%,7�PDUJLQ ���� ���� ���� ����
3%7 ��� ��� ��� ��� 3$7�PDUJLQ ���� ���� ���� ����
+6%&�3%7 ��� ��� ��� ��� +6%&�QHW�SURILW�PDUJLQ ���� ���� ���� ����
7D[DWLRQ � � ��� ��� 1HW�GHEW�HTXLW\ � � � �
5HSRUWHG�QHW�SURILW ��� ��� ��� ��� 1HW�GHEW�(%,7'$ � � � �
+6%&�1HW�SURILW ��� ��� ��� ��� *URZWK����
123/$7 ��� ��� ��� ��� 5HYHQXH ���� ���� ���� ����
&DVK�IORZ�VXPPDU\ �+.'P� (%,7'$ ���� ��� ��� ����
2S�IUHH�FDVK�IORZ ��� �� ��� � (%,7 ���� ���� ���� ����
+6%&�FDVK�IORZ �� ��� ��� ��� 3%7 ���� ��� ���� ����
&DSLWDO�H[SHQGLWXUH ��� ���� ���� ��� +6%&�1HW�SURILW ���� ��� ����� ����
&DVK�HDUQLQJV ��� ��� ��� ��� +6%&�123/$7 ���� ���� ����� ����
&KDQJH�LQ�QHW�GHEW � ��� �� ��� +6%&�(36 ���� ����� ����� ����
%DODQFH�VKHHW�VXPPDU\ �+.'P� 9DOXDWLRQ��[�
,QWDQJLEOH�IL[HG�DVVHWV � � � � 3( ��� ���� ���� ���
7DQJLEOH�IL[HG�DVVHWV ��� ��� ��� ��� 31$9 ��� ��� ��� ���
&DVK ��� ��� ��� ��� 3&( ��� ���� ��� ���
&XUUHQW�DVVHWV ��� ��� ��� ��� <LHOG���� ��� ��� ��� ���
2SHUDWLQJ�OLDELOLWLHV ��� �� ��� ��� (9�5HYHQXH ��� ��� ��� ���
*URVV�GHEW �� � � � (9�(%,7'$ ��� ��� ��� ���
1HW�FDVK��GHEW� �� ��� ��� ��� (9�,& ��� ��� ��� ���
6KDUHKROGHUV�IXQGV ��� ��� ����� ����� 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
,QYHVWHG�FDSLWDO��DYJ� ��� ��� ��� ��� +6%&�5(3 ��� ��� ��� ���

+6%&�6HFXULWLHV��$VLD��/LPLWHG�GRHV�QRW�KDYH�DQ�LQWHUHVW�LQ�WKH�FRPSDQLHV�EHLQJ�GLVFXVVHG�LQ�WKLV�UHSRUW�

5HFRPPHQGDWLRQ�VWUXFWXUH

6WRFN��YV�PDUNHW�
�RXWSHUIRUP�!���� %X\
�RXWSHUIRUP������ $GG
�PDUNHW�QHXWUDO� +ROG
�XQGHUSHUIRUP������ 5HGXFH
�XQGHUSHUIRUP�!���� 6HOO

2XU�UHFRPPHQGDWLRQV�DUH�EDVHG�RQ�VWRFN�SHUIRUPDQFH�UHODWLYH�WR�WKH�PDUNHW�RQ�D������PRQWKV�YLHZ��7KH�WDUJHW�SULFH�LV�WKH�OHYHO�WKH�VWRFN�VKRXOG�FXUUHQWO\�WUDGH�DW�LI
WKH�PDUNHW� DFFHSWHG� WKH� DQDO\VWV¶� YLHZ� RI� WKH� VWRFN� DQG�� WKHUHIRUH�� DEVWUDFWV� IURP� WKH� QHHG� WR� WDNH� D� YLHZ� RQ� WKH�PDUNHW� RU� VHFWRU�� ,Q� DGGLWLRQ�� D� VHFRQGDU\
UHFRPPHQGDWLRQ�LV�DSSOLHG�RI�VWRFN�UHODWLYH�WR�VHFWRU�ZKHUH�WKHUH�LV�D�PHDQLQJIXO�VHFWRU�

+6%&�6HFXULWLHV��$VLD�

/LPLWHG

/HYHO�������4XHHQ¶V�5RDG
&HQWUDO
+RQJ�.RQJ�6$5
7HOHSKRQH����������������
7HOH[��������&$3(/�+;
)D[����������������

7KLV�GRFXPHQW�KDV�EHHQ�LVVXHG�E\�+6%&�6HFXULWLHV��$VLD��/LPLWHG���+6%&���IRU�WKH�LQIRUPDWLRQ�RI�LWV�LQVWLWXWLRQDO�DQG�SURIHVVLRQDO�FXVWRPHUV��LW�LV�QRW�LQWHQGHG�IRU�DQG�VKRXOG�QRW�EH�GLVWULEXWHG�WR�UHWDLO�FXVWRPHUV��,I�LW�LV�UHFHLYHG
E\�D�FXVWRPHU�RI�DQ�DIILOLDWH�RI�+6%&��LWV�SURYLVLRQ�WR�WKH�UHFLSLHQW�LV�VXEMHFW�WR�WKH�WHUPV�RI�EXVLQHVV�LQ�SODFH�EHWZHHQ�WKH�UHFLSLHQW�DQG�VXFK�DIILOLDWH��7KLV�GRFXPHQW�LV�QRW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�DQ�RIIHU�WR�VHOO�RU�WKH
VROLFLWDWLRQ�RI�DQ�RIIHU�WR�SXUFKDVH�RU�VXEVFULEH�IRU�DQ\� LQYHVWPHQW��+6%&�KDV�EDVHG�WKLV�GRFXPHQW�RQ�LQIRUPDWLRQ�REWDLQHG�IURP�VRXUFHV�LW�EHOLHYHV�WR�EH�UHOLDEOH�EXW�ZKLFK� LW�KDV�QRW� LQGHSHQGHQWO\�YHULILHG��+6%&�PDNHV�QR
JXDUDQWHH��UHSUHVHQWDWLRQ�RU�ZDUUDQW\�DQG�DFFHSWV�QR�UHVSRQVLELOLW\�RU�OLDELOLW\�DV�WR�LWV�DFFXUDF\�RU�FRPSOHWHQHVV��([SUHVVLRQV�RI�RSLQLRQ�DUH�WKRVH�RI�WKH�5HVHDUFK�'HSDUWPHQW�RI�+6%&�RQO\�DQG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW
QRWLFH��+6%&�DQG�LWV�DIILOLDWHV�DQG�RU�WKHLU�RIILFHUV��GLUHFWRUV�DQG�HPSOR\HHV�PD\�KDYH�SRVLWLRQV�LQ�DQ\�VHFXULWLHV�PHQWLRQHG�LQ�WKLV�GRFXPHQW��RU�LQ�DQ\�UHODWHG�LQYHVWPHQW��DQG�PD\�IURP�WLPH�WR�WLPH�DGG�WR�RU�GLVSRVH�RI�DQ\�VXFK
VHFXULWLHV��RU�LQYHVWPHQW���+6%&�DQG�LWV�DIILOLDWHV�PD\�DFW�DV�PDUNHW�PDNHU�RU�KDYH�DVVXPHG�DQ�XQGHUZULWLQJ�FRPPLWPHQW�LQ�WKH�VHFXULWLHV�RI�FRPSDQLHV�GLVFXVVHG�LQ�WKLV�GRFXPHQW��RU�LQ�UHODWHG�LQYHVWPHQWV���PD\�VHOO�WKHP�WR�RU
EX\�WKHP�IURP�FXVWRPHUV�RQ�D�SULQFLSDO�EDVLV�DQG�PD\�DOVR�SHUIRUP�RU�VHHN�WR�SHUIRUP�LQYHVWPHQW�EDQNLQJ�RU�XQGHUZULWLQJ�VHUYLFHV�IRU�RU�UHODWLQJ�WR�WKRVH�FRPSDQLHV��,Q�WKH�8.�WKLV�UHSRUW�PD\�RQO\�EH�GLVWULEXWHG�WR�SHUVRQV�RI�D
NLQG�GHVFULEHG�LQ�$UWLFOH�������RI�WKH�)LQDQFLDO�6HUYLFHV�DQG�0DUNHWV�$FW�������)LQDQFLDO�3URPRWLRQ��2UGHU�������7KH�SURWHFWLRQV�DIIRUGHG�E\�WKH�8.�UHJXODWRU\�UHJLPH�DUH�DYDLODEOH�RQO\�WR�WKRVH�GHDOLQJ�ZLWK�D�UHSUHVHQWDWLYH�RI
+6%&�,QYHVWPHQW�%DQN�SOF�LQ�WKH�8.��,W�PD\�EH�GLVWULEXWHG�LQ�WKH�8QLWHG�6WDWHV�VROHO\�WR��PDMRU�86�LQVWLWXWLRQDO�LQYHVWRUV���DV�GHILQHG�LQ�5XOH���D���RI�WKH�86�6HFXULWLHV�([FKDQJH�$FW�RI��������VXFK�UHFLSLHQWV�VKRXOG�QRWH�WKDW�DQ\
WUDQVDFWLRQV�HIIHFWHG�RQ�WKHLU�EHKDOI�ZLOO�EH�XQGHUWDNHQ�WKURXJK�+6%&�6HFXULWLHV��86$��,QF��LQ�WKH�8QLWHG�6WDWHV��,Q�$XVWUDOLD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�0HUULOO�/\QFK�+6%&�$XVWUDOLD�3W\��,Q�0DOD\VLD��WKLV�SXEOLFDWLRQ
KDV�EHHQ�GLVWULEXWHG�E\�+6%&�5HVHDUFK��0DOD\VLD��6GQ�%KG��,Q�-DSDQ��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�6HFXULWLHV��-DSDQ��/LPLWHG��,W�PD\�QRW�EH�UHSURGXFHG�RU�IXUWKHU�GLVWULEXWHG�LQ�ZKROH�RU�LQ�SDUW�IRU�DQ\�SXUSRVH�
����������
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