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/DWHO\��ZH�KDYH�VHHQ�D�UHERXQG�LQ�WKH�&5%�&RPPRGLWLHV�)XWXUH�,QGH[��VHH�)LJXUH�����ZKLFK
LV�D�SRVLWLYH�VLJQ�VXJJHVWLQJ�WKH�GH�VWRFNLQJ�SURFHVV�RI�WKH�PDMRU�LQGXVWULDO�HFRQRPLHV�KDV
DGYDQFHG� ZHOO�� 2XU� $VLD� HFRQRPLVW� *HRIIUH\� %DUNHU� VXJJHVWV� WKDW� D� WURXJK� LQ� JOREDO
PDQXIDFWXULQJ�DFWLYLW\�DSSHDUV�OLNHO\�RYHU�WKH�QH[W�����PRQWKV�

7KLV�LV��RI�FRXUVH��SRVLWLYH�IRU�&KLQD�5DUH�(DUWK�VLQFH�H[SRUWV�WR�WKH�86�DQG�-DSDQ�DFFRXQW
IRU� WKH�EXON�RI� LWV�UDUH�HDUWK�VDOHV��ODVW�\HDU��������5DUH�HDUWK�SURGXFWV�DUH�XVHG� LQ�PDQ\
PDQXIDFWXULQJ� DFWLYLWLHV� VXFK� DV� JODVV� SROLVKLQJ� DQG� KL�WHFK� SURGXFWV� VXFK� DV
VHPLFRQGXFWRUV� DQG� HOHFWURQLF� FRPSRQHQWV�� $� UHFRYHU\� LQ� JOREDO� PDQXIDFWXULQJ� ZLOO� WKXV
UHOLHYH�SULFH�SUHVVXUHV�DQG�UHMXYHQDWH�GHPDQG�IRU�UDUH�HDUWK�SURGXFWV��:H�KDYH�DVVXPHG�D
���\�R�\�LQFUHDVH�LQ�WKH�DYHUDJH�VHOOLQJ�SULFH�RI�&KLQD�5DUH�(DUWK¶V�SURGXFWV�QH[W�\HDU�

'RPHVWLF�GHPDQG�IRU�UHIUDFWRU\�SURGXFWV�VWLOO�VWURQJ
0HDQZKLOH��WKH�UHIUDFWRU\�SURGXFWV�EXVLQHVV�RI�WKH�FRPSDQ\�LV�LQ�JRRG�VKDSH�DV�GRPHVWLF
SURGXFWLRQ� RI� VWHHO�� JODVV� DQG� FHPHQW� �WKH� LQGXVWULHV� WKDW� WRJHWKHU� ZLWK� SHWURFKHPLFDOV
FRQVXPH�PRVW�RI� WKH�UHIUDFWRU\�SURGXFWV��FRQWLQXHG�WR�UHJLVWHU�JRRG�JURZWK�WKLV�\HDU��7KH
GRPHVWLF� PDUNHW� DFFRXQWHG� IRU� ���� RI� UHIUDFWRU\� SURGXFW� VDOHV� ODVW� \HDU�� ,Q� �+���
UHIUDFWRU\�SURGXFW�VDOHV�ZHUH�XS�����\�R�\��WR�+.����P��:H�H[SHFW�JURZWK�PRPHQWXP�WR
FRQWLQXH�DQG�VDOHV�WR�UHDFK�+.����P�IRU�WKH�IXOO�\HDU�

&KLQD� 5DUH� (DUWK� KDV� IRFXVHG� RQ� WKH� KLJK�HQG� VHJPHQW� RI� WKH� PDUNHW�� 6LQFH� VWHHO
SURGXFHUV� LQ�&KLQD�DUH�XSJUDGLQJ� WKHLU� IDFLOLWLHV� WR�FRPSHWH�ZLWK� LPSRUWHG�SURGXFWV�GXH� WR
:72�HQWU\��&KLQD�5DUH�(DUWK�DQWLFLSDWHV�DQ� LQFUHDVH� LQ�GRPHVWLF�GHPDQG�IRU�KLJK�TXDOLW\
UHIUDFWRU\�PDWHULDOV��3URFHHGV�IURP�LWV����P�VKDUH�SODFHPHQW�LQ�-XO\�ZLOO�EH�XVHG�WR�H[SDQG
WKH� FDSDFLW\� IURP� FXUUHQW� ������� WSD� WR� ������� WSD� QH[W� \HDU�� 7KLV� ZLOO� XQGHUSLQ� IXUWKHU
JURZWK�IRU�LWV�UHIUDFWRU\�SURGXFW�EXVLQHVV�

&KLQD�VWLOO�UHOLHV�RQ�LPSRUW�IRU�KLJK�TXDOLW\�UHIUDFWRU\�SURGXFWV�� ,Q������� LPSRUW�RI�UHIUDFWRU\
SURGXFWV�DPRXQWHG�WR��������WRQQHV��7KH�TXDOLW\�RI�&KLQD�5DUH�(DUWK¶V�UHIUDFWRU\�PDWHULDO
KDV� EHHQ� UHFRJQLVHG� DQG� .URVDNL� +DULPD�� RQH� RI� WKH� ZRUOG¶V� OHDGLQJ� PDQXIDFWXUHUV� RI
UHIUDFWRU\�SURGXFWV��KDV�DJUHHG�WR�KHOS�GHYHORS�H[SRUW�VDOHV�IRU�&KLQD�5DUH�(DUWK�

)LJXUH����3URGXFWLRQ�JURZWK�RI�PDMRU�UHIUDFWRU\�SURGXFW�XVHUV�LQ�&KLQD����

3ODWHG�*ODVV 6WHHO 6WHHO�3URGXFWV &HPHQW
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$V�D�SULYDWHO\�RZQHG�HQWHUSULVH��32(���&KLQD�5DUH�(DUWK�KROGV�LWV�RZQ�ZLWK�RWKHU�32(V�RQ
YDOXDWLRQ��&RPSDUHG�ZLWK�<DQ]KRX�&RDO�0LQLQJ��DQRWKHU�PLQLQJ�VWRFN��&KLQD�5DUH�(DUWK�LV
WUDGLQJ� DW� D� VOLJKWO\� KLJKHU� YDOXDWLRQ�� EXW� <DQ]KRX� &RDO� 0LQLQJ� LV� IRUHFDVW� WR� VHH� IODW
HDUQLQJV� JURZWK� LQ� )<��� ZKLOH� ZH� H[SHFW� &KLQD� 5DUH� (DUWK� WR� SRVW� ���� \�R�\� HDUQLQJV
JURZWK�QH[W�\HDU��:H�IRUHFDVW�ZHLJKWHG�DYHUDJH�(36�ZLOO�HQMR\�D����&$*5�RYHU�)<������
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+6%&�(36 ���� ���� ���� ���� 123/$7�PDUJLQ ���� ���� ���� ����
&(36 ���� ���� ���� ���� 52,& ���� ���� ���� ����
'36 ���� ���� ���� ���� 52( ���� ���� ���� ����
1$9 ���� ���� ���� ���� 52$ ���� ���� ���� ����
3	/�VXPPDU\ �+.'P� 52&( ���� ���� ���� ����
5HYHQXH ��� ��� ��� ��� 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
(%,7'$ ��� ��� ��� ��� &RVW�RI�FDSLWDO ���� ���� ��� ���
(%,7 ��� ��� ��� ��� (%,7'$�PDUJLQ ���� ���� ���� ����
1HW�LQWHUHVW �� �� � � (%,7�PDUJLQ ���� ���� ���� ����
3%7 ��� ��� ��� ��� 3$7�PDUJLQ ���� ���� ���� ����
+6%&�3%7 ��� ��� ��� ��� +6%&�QHW�SURILW�PDUJLQ ���� ���� ���� ����
7D[DWLRQ ��� � � ��� 1HW�GHEW�HTXLW\ � � � �
5HSRUWHG�QHW�SURILW �� ��� ��� ��� 1HW�GHEW�(%,7'$ � � � �
+6%&�1HW�SURILW �� ��� ��� ��� *URZWK����
123/$7 �� ��� ��� ��� 5HYHQXH � ���� ���� ����
&DVK�IORZ�VXPPDU\ �+.'P� (%,7'$ � ���� ���� ����
2S�IUHH�FDVK�IORZ �� ��� ��� �� (%,7 � ���� ���� ����
+6%&�FDVK�IORZ �� �� ��� ��� 3%7 � ���� ���� ����
&DSLWDO�H[SHQGLWXUH ��� ��� ���� ���� +6%&�1HW�SURILW � ���� ���� ����
&DVK�HDUQLQJV �� ��� ��� ��� +6%&�123/$7 ���� ���� ���� ����
&KDQJH�LQ�QHW�GHEW ��� �� ��� �� +6%&�(36 � ���� ��� ���
%DODQFH�VKHHW�VXPPDU\ �+.'P� 9DOXDWLRQ��[�
,QWDQJLEOH�IL[HG�DVVHWV � � � � 3( ��� ��� ��� ���
7DQJLEOH�IL[HG�DVVHWV ��� ��� ��� ��� 31$9 ��� ��� ��� ���
&DVK ��� ��� ��� ��� 3&( ��� ��� ��� ���
&XUUHQW�DVVHWV ��� ��� ��� ��� <LHOG���� ��� ��� ��� ���
2SHUDWLQJ�OLDELOLWLHV ��� ��� ��� ��� (9�5HYHQXH ��� ��� ��� ���
*URVV�GHEW �� �� �� �� (9�(%,7'$ ��� ��� ��� ���
1HW�FDVK��GHEW� �� �� ��� ��� (9�,& ��� ��� ��� ���
6KDUHKROGHUV�IXQGV ��� ��� ��� ����� 52,&�&RVW�RI�FDSLWDO ��� ��� ��� ���
,QYHVWHG�FDSLWDO��DYJ� ��� ��� ��� ��� +6%&�5(3 ��� ��� ��� ���

5HFRPPHQGDWLRQ�VWUXFWXUH

6WRFN��YV�PDUNHW�
�RXWSHUIRUP�!���� %X\
�RXWSHUIRUP������ $GG
�PDUNHW�QHXWUDO� +ROG
�XQGHUSHUIRUP������ 5HGXFH
�XQGHUSHUIRUP�!���� 6HOO

2XU�UHFRPPHQGDWLRQV�DUH�EDVHG�RQ�VWRFN�SHUIRUPDQFH�UHODWLYH�WR�WKH�PDUNHW�RQ�D������PRQWKV�YLHZ��7KH�WDUJHW�SULFH�LV�WKH�OHYHO�WKH�VWRFN�VKRXOG�FXUUHQWO\�WUDGH�DW�LI
WKH�PDUNHW� DFFHSWHG� WKH� DQDO\VWV¶� YLHZ� RI� WKH� VWRFN� DQG�� WKHUHIRUH�� DEVWUDFWV� IURP� WKH� QHHG� WR� WDNH� D� YLHZ� RQ� WKH�PDUNHW� RU� VHFWRU�� ,Q� DGGLWLRQ�� D� VHFRQGDU\
UHFRPPHQGDWLRQ�LV�DSSOLHG�RI�VWRFN�UHODWLYH�WR�VHFWRU�ZKHUH�WKHUH�LV�D�PHDQLQJIXO�VHFWRU�

+6%&�6HFXULWLHV��$VLD�

/LPLWHG

/HYHO�������4XHHQ¶V�5RDG
&HQWUDO
+RQJ�.RQJ�6$5
7HOHSKRQH����������������
7HOH[��������&$3(/�+;
)D[����������������

7KLV�GRFXPHQW�KDV�EHHQ�LVVXHG�E\�+6%&�6HFXULWLHV��$VLD��/LPLWHG���+6%&���IRU�WKH�LQIRUPDWLRQ�RI�LWV�LQVWLWXWLRQDO�DQG�SURIHVVLRQDO�FXVWRPHUV��LW�LV�QRW�LQWHQGHG�IRU�DQG�VKRXOG�QRW�EH�GLVWULEXWHG�WR�UHWDLO�FXVWRPHUV��,I�LW�LV�UHFHLYHG
E\�D�FXVWRPHU�RI�DQ�DIILOLDWH�RI�+6%&��LWV�SURYLVLRQ�WR�WKH�UHFLSLHQW�LV�VXEMHFW�WR�WKH�WHUPV�RI�EXVLQHVV�LQ�SODFH�EHWZHHQ�WKH�UHFLSLHQW�DQG�VXFK�DIILOLDWH��7KLV�GRFXPHQW�LV�QRW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�DQ�RIIHU�WR�VHOO�RU�WKH
VROLFLWDWLRQ�RI�DQ�RIIHU�WR�SXUFKDVH�RU�VXEVFULEH�IRU�DQ\� LQYHVWPHQW��+6%&�KDV�EDVHG�WKLV�GRFXPHQW�RQ�LQIRUPDWLRQ�REWDLQHG�IURP�VRXUFHV�LW�EHOLHYHV�WR�EH�UHOLDEOH�EXW�ZKLFK� LW�KDV�QRW� LQGHSHQGHQWO\�YHULILHG��+6%&�PDNHV�QR
JXDUDQWHH��UHSUHVHQWDWLRQ�RU�ZDUUDQW\�DQG�DFFHSWV�QR�UHVSRQVLELOLW\�RU�OLDELOLW\�DV�WR�LWV�DFFXUDF\�RU�FRPSOHWHQHVV��([SUHVVLRQV�RI�RSLQLRQ�DUH�WKRVH�RI�WKH�5HVHDUFK�'HSDUWPHQW�RI�+6%&�RQO\�DQG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW
QRWLFH��+6%&�DQG�LWV�DIILOLDWHV�DQG�RU�WKHLU�RIILFHUV��GLUHFWRUV�DQG�HPSOR\HHV�PD\�KDYH�SRVLWLRQV�LQ�DQ\�VHFXULWLHV�PHQWLRQHG�LQ�WKLV�GRFXPHQW��RU�LQ�DQ\�UHODWHG�LQYHVWPHQW��DQG�PD\�IURP�WLPH�WR�WLPH�DGG�WR�RU�GLVSRVH�RI�DQ\�VXFK
VHFXULWLHV��RU�LQYHVWPHQW���+6%&�DQG�LWV�DIILOLDWHV�PD\�DFW�DV�PDUNHW�PDNHU�RU�KDYH�DVVXPHG�DQ�XQGHUZULWLQJ�FRPPLWPHQW�LQ�WKH�VHFXULWLHV�RI�FRPSDQLHV�GLVFXVVHG�LQ�WKLV�GRFXPHQW��RU�LQ�UHODWHG�LQYHVWPHQWV���PD\�VHOO�WKHP�WR�RU
EX\�WKHP�IURP�FXVWRPHUV�RQ�D�SULQFLSDO�EDVLV�DQG�PD\�DOVR�SHUIRUP�RU�VHHN�WR�SHUIRUP�LQYHVWPHQW�EDQNLQJ�RU�XQGHUZULWLQJ�VHUYLFHV�IRU�RU�UHODWLQJ�WR�WKRVH�FRPSDQLHV��,Q�WKH�8.�WKLV�UHSRUW�PD\�RQO\�EH�GLVWULEXWHG�WR�SHUVRQV�RI�D
NLQG�GHVFULEHG�LQ�$UWLFOH�������RI�WKH�)LQDQFLDO�6HUYLFHV�$FW�������,QYHVWPHQW�$GYHUWLVHPHQWV���([HPSWLRQV��2UGHU�������DV�DPHQGHG���7KH�SURWHFWLRQV�DIIRUGHG�E\�WKH�8.�UHJXODWRU\�UHJLPH�DUH�DYDLODEOH�RQO\�WR�WKRVH�GHDOLQJ�ZLWK
D�UHSUHVHQWDWLYH�RI�+6%&�,QYHVWPHQW�%DQN�SOF�LQ�WKH�8.��,W�PD\�EH�GLVWULEXWHG�LQ�WKH�8QLWHG�6WDWHV�VROHO\�WR��PDMRU�86�LQVWLWXWLRQDO�LQYHVWRUV���DV�GHILQHG�LQ�5XOH���D���RI�WKH�86�6HFXULWLHV�([FKDQJH�$FW�RI��������VXFK�UHFLSLHQWV
VKRXOG�QRWH�WKDW�DQ\�WUDQVDFWLRQV�HIIHFWHG�RQ�WKHLU�EHKDOI�ZLOO�EH�XQGHUWDNHQ�WKURXJK�+6%&�6HFXULWLHV��86$��,QF�� LQ�WKH�8QLWHG�6WDWHV��,Q�$XVWUDOLD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�0HUULOO�/\QFK�+6%&�$XVWUDOLD�3W\�� ,Q
0DOD\VLD��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�5HVHDUFK��0DOD\VLD��6GQ�%KG��,Q�-DSDQ��WKLV�SXEOLFDWLRQ�KDV�EHHQ�GLVWULEXWHG�E\�+6%&�6HFXULWLHV��-DSDQ��/LPLWHG��,W�PD\�QRW�EH�UHSURGXFHG�RU�IXUWKHU�GLVWULEXWHG�LQ�ZKROH
RU�LQ�SDUW�IRU�DQ\�SXUSRVH������������
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