 [For Immediate Release]
China Rare Earth’s Second Phase Expansion Project for Refractory Products Commences Operations

*

*

*

Annual Production capacity Escalates 60% to 80,000Tonnes
(Hong Kong, 9 June 2002) – China Rare Earth Holdings Limited ("CRE" or the "Group") (Stock code: 0769), the leading manufacturer of rare earth and refractory products listed in Hong Kong, announced that the second phase expansion project for refractory products was completed on schedule.  The inauguration ceremony was held in the city of Yixing, Jiangsu Province, yesterday.  

The total investment for the expansion project amounted to HK$150 million.  Upon completion, the facilities will become the largest of its kind in the PRC.  With the installation of 118 m super high temperature tunnel kiln, facilities are able to withstand high temperatures of up to 1850℃.  Additionally, the expanded plants equipped with the most advanced and energy-efficient production technology and automated control systems, ensure the Group’s technology and quality leads the industry.  The annual capacity for sintered and non-sintered refractory products will then be increased to 80,000 tonnes.

The technological improvements also allow the Group to work in cooperation according to the agreement signed between the Group and a Japanese refractory specialist company in April 2001, to jointly develop more new products to meet different customers needs.  Additionally, with the expansion of annual production capacity, the Group’s refractory products become more competitive in terms of both quality and quantity, enhancing the Group’s market share and profitability.  

Mr. Jiang Quanlong, Chairman of CRE said, "We understand the rapid industry developments have resulted in more intense market competition.  The Group believes that the ways to maintain its leading position in the industry is to speed up the pace of internationalization, establish a solid reputation, implement cutting edge production technology and produce top quality products.  Upon the completion of the expansion project, the Group’s production technology has been significantly enhanced.  We will also strictly control our production in accordance with ISO 9001:2000 quality guidelines, ensuring that the quality of our products will meet our customers needs.”
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Apart from sales in the PRC, products are also in line with the Group’s intermediate target, to increase exports from 16% to 50%.  This move helps the Group to penetrate the international market even further.  

Mr. Jiang continued, “In view of the growing demand for top quality refractory products and the promising prospects in the industry, we believe our investment in the expansion projects will create further contributions to the Group.  It places the Group in an excellent position for further development.” 

- end -

About China Rare Earth Holdings Limited
China Rare Earth Holdings Limited was listed on the Stock Exchange of Hong Kong Limited in October 1999. It is a constituent stock on the Mainland Series of the Hand Seng Composite Index. CRE is the first Chinese private firm, listed outside the Mainland, engaging in the manufacture of rare earth and refractory products.  The industrial applications for rare earth products range from traditional industries such as steel, metallurgy, construction, glass, petrochemical and many high-tech industries. Refractory products are used extensively in the petrochemical, metallurgy, non-ferrous metallurgy, glass, construction, chemical fertiliser and ceramics industries. 
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