[For Immediate Release]
China Rare Earth Forms Partnership with 

Inner Mongolia Baotou Steel

*

*

*

Co-operates in the Extraction of Rare Earth Elements and 

Sales of Products 

Stabilize the Products Prices Likewise the Supply and Demand
(Hong Kong, 17th December 2001) – China Rare Earth Holdings Limited ("CRE" ) (stock code: 0769), the leading manufacturer of rare earth and refractory products in Hong Kong, today announced that it has formed a strategic partnership with a Shanghai A Shares listed company - Inner Mongolia Baotou Steel Rare Earth Hi-Tech Co. Ltd. (“Baotou Steel”).

According to the agreement, the two parties will co-operate in areas including the extraction of rare earth elements and sales of products, with an aim to stabilize the rare earth products prices and balance the supply and demand of products.  The partnership will not only improve the competitiveness of both parties, but will also enhance the PRC market status in the rare earth industry.  Additionally, in order to improve the transparency of the industry, both parties will put joint efforts on the preparation work to set up a rare earth index in the Hong Kong and London Future markets.  

CRE is the biggest manufacturer of rare earth products in the Southern PRC.  It is able to produce high purified and good quality rare earth products with the usage of the raw materials extracted from both the Northern and Southern rare earth ores.   CRE’s products have reached 15% of the world’s total market share.  Leveraging its advanced technology, the Group is able to separate all 15 rare earth products in a single process. 
Baotou Steel is the biggest supplier of rare earth raw materials that extracted from the Northern rare earth ore.  Its raw materials market share is approximately 65% whereas the product market share is 10%.  The company is capable of producing 4 rare earth products, namely Lanthanum, Cerium, Praseodymium and Neodymium.  
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Mr. Jiang Quanlong, Chairman of CRE said, "China is in a dominant position in the world’s rare earth market in terms of abundance of rare earth reserves and production. Being the biggest rare earth product supplier in the Southern PRC, we would like to see the stabilization of the world’s rare earth products prices likewise the supply and demand.  We therefore, formed the strategic partnership with Baotou Steel.  We are confident that this partnership can further boost our market positions.” 

- end -

About China Rare Earth Holdings Limited
China Rare Earth Holdings Limited commenced listing on the Stock Exchange of Hong Kong Limited in October 1999. It is a constituent stock in the Mainland Series of the Hand Seng Composite Index since 3rd October 2001. CRE is the first Chinese private firm, listed outside the mainland, engaging in the manufacture of rare earth and refractory products.  The industrial applications for rare earth products range from traditional industries such as steel, metallurgy, construction, glass, petrochemical and many high-tech industries. Refractory products are used extensively in the petrochemical, metallurgy, heat-ferrous metallurgy, glass, construction, chemical fertiliser and ceramics industries. Most of its customers are large companies such as GE, OSRAM, Samsung, MQ, New Japan Steel and Shanghai Baoshan Steel.
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