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YIXING XINWEI ANNOUNCES 1999 ANNUAL RESULTS

TURNOVER REACHES HK$448 MILLIION

PROFIT UP BY31% TO HK$81 MILLION

* * * *
 (Hong Kong, 11th April, 2000) - Yixing Xinwei Holdings Limited ("Yixing Xinwei" or the "Group") (Stock code: 769), a leading manufacturer of rare earth and refractory products in Hong Kong, today announced its first annual results after its listing on the Hong Kong Stock Exchange on 15th October 1999.

For the financial year ended 31st December 1999, the Group recorded a turnover of HK$448 million, an increase of 7% over the previous year. Profit attributable to shareholders amounted to HK$81 million, an increase of 31% when compared to the HK$62 million achieved in 1998. The Group's profit margin reveals a significant increase to 36% against the profit margin of 28% recorded in 1998. Earnings per share were 16.8 cents. The Board of Directors has decided to distribute a final dividend of HK2 cents per share. 

Mr. Jiang Quanlong, Chairman Yixing Xinwei said, "We are very excited to be able to report that we have achieved such promising results since our listing on the Hong Kong Stock Exchange to our shareholders. These results are due to our commitment to improve production management and product quality, upgrading of production facilities, effective control of production cost, enhancement of production capabilities, increased production of higher margin products, as well as our commitment in the development and creation of new products to satisfy the needs of the changing market."

During the year, total production of for rare earth and refractory products were 3,000 tonnes (REO) and 23,000 tonnes respectively. 60% of the rare earth products were exported to overseas, of which 37% were for Japanese market and 20% were for the United States. For refractory products, over 90% were sold domestically to major steel mills.

- more -

Rare earth is the essential element for the industry of information technology. Dysprosium (Dy), Terbium (Tb), Neodymium (Nd) and Europium (Eu) are the four rare earth products that are widely used in computer monitors, computer electronic motors and magnetic memory chips. During the year, the prices of these four products have increased about 30% when compared with last year. The production value of these products accounted for about 50% of the Group's total rare earth production value. As the high-tech business continues to develop, the Group believes the production value would rise to 60% and other rare earth products' prices would also increase as well. This provides an enormous opportunity for the development of the Group. 

Mr. Jiang said, "The PRC not only holds the world's largest reserves of rare earth but is also the largest exporting country which produces a variety of high-quality, price competitive rare earth products. Currently, the Group supplies rare earth products to high-tech products' manufacturers. In order to meet with the increasing demand, the Group has used the HK$120 million proceeds raised from listing to expand production facilities, of which over HK$30 million has been spent on enhancement of rare earth products facilities in the year ended 31st December 1999. The expansion plan is progressing smoothly and construction is expected to complete in May this year. By that time, the production capacity of rare earth products will be increased by 40%. For the upgrading of refractory production facilities, nearly HK$8 million has been spent up to 31st December 1999 and the new production facilities will commence production in June 2000, increasing capacity by 100%."

Mr. Jiang continued, "In order to cope with our expansion plan, last year, we have appointed a number of renowned and experienced experts. These experts will further strengthen the management capability and competitiveness of the Group, specially in cost control, quality management and development of new products."

Last year, Mr. Lou Ji Xiang and Mr. Yu Zheng Ming have been appointed for the business development and technology refinement for rare earth products. Prior to joining the Group, Mr. Lou was the Deputy General Manager and Chief Engineer of Shanghai Yue Long Non-ferrous Metals Limited whereas Mr. Yu was the President and Chief Engineer of Zhujiang Rare Earth Refinery Factory. Both Mr. Lou and Mr. Yu are highly regarded in their respective fields.

- more -

Today, the Group also proposed to change its name to China Rare Earth Holdings Limited. It is expected that the new name not only reflects the Group's core business, it will also attract customers' attention worldwide. The proposal is subject to approval of shareholders at the extraordinary general meeting to be held on 19th May 2000 immediately after the Annual General Meeting of the Company..

Yixing Xinwei was listed on The Stock Exchange of Hong Kong Limited in October 1999. Yixing Xinwei is the first Chinese private firm which engaged in the manufacture of rare earth and refractory products to list on an overseas market. The industrial applications for rare earth product range from traditional industries such as metallurgy, petroleum and chemical engineering, glass and ceramics to today's high-tech electronic devices, computers, electronic motors, fibre optics, magnetic memory chips, superconductors and precision optics. Refractory products are used extensively in the heat-treatment facilities of the petrochemical, metallurgy, non-ferrous metallurgy, glass, chemical fertiliser and ceramics industries. Therefore both rare earth and refractory products have huge market potentials and well grow even further as the hi-tech business continues to develop.
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