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Yixing Xinwei Celebrates Grand Opening Of

New Production Facilities

* * * * *

Rare Earth Production Capacity raised by 40%


(Hong Kong, 28th May, 2000) –Yixing Xinwei Holdings Limited (“Yixing Xinwei”) (Stock code: 769), the leading manufacturer of rare earth and refractory products listed in Hong Kong, today celebrated the completion of its newly established production facilities in Yixing of Jiangsu, the PRC with a formal opening ceremony.


The investment cost for the fixed assets of the new rare earth production facilities is about RMB 70million.  It is expected that the investment cost will be returned in two and a half years.
The new production facilities consist of a gross floor area of approximately 9,500 sq.m, with 749 sets of main equipment.  With the usage of the latest technology, the Group can handle 6,000MTs of rare earth material per year.  Upon completion of the installation, capacity will reach the highest level of production ever experienced in the PRC.  Production capacity will surge 40%, from 3,500 tonnes (REO) in 1999 to 4,900 tonnes (REO) this year.  


Before expansion, the Group’s production facilities consist of a separating rare earth products workshop with a number of rare earth extraction lines and a refractory product workshop with 2 high-temperature tunnel kilns, 20 light tonnage brick pressers and a pre-moulded production line.  From the middle of 1999, the Group began establishing the new production lines in order to meet the increasing demand for products.  The expansion of rare earth production facilities has now been completed and production begins today.
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Mr. Jiang Quanlong, the Chairman of the Company said, “The new production line will focus on the production of Lanthanum oxide, Cerium oxide, Praseodymium oxide and Neodymium oxide which are widely used in the production of fibre optics, precision optics lens, automotive air purifiers, magnetic materials and laser materials.  The quality of Neodymium oxide and other rare earth products that produced by the Group is never able to fully satisfy the whole market demand.  Together with the continuing development of hi-tech products and the concern in environmental protection and energy saving, there is huge market potential for rare earth products.  We believe that the Group’s production technology and capacity are one of the best in the country.  This not only reduces production costs, it also enhances product quality, satisfies customer needs, and improves the Group’s competitiveness.” 


The total expansion cost for the fixed assets of production facilities for refractory materials is RMB 45 million.  Completion is expected in July this year, with production starting at the same time.  It will increase production capacity by 66% from 30,000 tonnes to 50,000 tonnes (consisting of 15,000 tonnes of shaped refractory materials and 5,000 tonnes of unshaped refractory materials).  50% of the increased output will be exported to overseas markets.  It is expected that the investment cost will be returned in two years.

Mr. Jiang said, “ Upon the completion of facilities for refractory materials, the Group will be able to produce top quality refractory products.  We are delighted that the whole year orders have been received.  The Group will continue to provide the best rare earth and refractory materials for customers, enhance product quality and produce high value-added products while also exploring new markets.”    


The upgrading of production facilities for fluorescent powders will also start soon.  New items such as magnetic alloy and the acquisitions and mergers of rare earth and refractory materials related upstream and down stream businesses are under active discussion and planning.    
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Today’s opening ceremony was officiated by Mr Shi Zuneng - the Mayor and Secretary of Municipal Party Committee of Yixing, Ms Yang Yajun - the Deputy Mayor of Standing Committee of Yixing, representative of Ministry of Foreign Economy, representative of Peoples’ Bank of China, representative of Bank of China, representative of Industrial & Commercial Bank of China, representatives of Customs of Yixing and Wuxi, Leaders of Dai Pu Zhen and the Board of Directors of the Group.   This includes Mr Jiang Quanlong – Chairman, Ms Qian Yuanying – Deputy Chairman, Mr Fan Yajun – CEO, Ms To Siu Mui, Mr Liu Yujiu and Mr Wong Yee Sui. 


Yixing Xinwei Holdings Limited was listed on The Hong Kong Stock Exchange in October 1999.  At the extraordinary general meeting on 19th May 2000, the proposal for the change of company name was approved by shareholders.  The new name is China Rare Earth Holdings Limited (“CRE”)(中國稀土控股有限公司).  CRE is the first Chinese private firm, which listed outside the mainland, engages in the manufacture of rare earth and refractory products.  The industrial applications for rare earth products include high-tech electronic devices, computers, electronic motors, magnetic memory chips, fibre optics, superconductors, mobile phone batteries, precision optics and many energy efficient environment products.  Refractory products are used extensively in the heat-ferrous metallurgy, glass, chemical fertiliser and ceramics industries.      
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