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CHINA RARE EARTH ANNOUNCES 2000 INTERIM RESULTS

TURNOVER REACHES RECORD HIGH OF HK$242 MILLION

PROFIT UP BY 51% TO HK$57 MILLION
* * * *
EXPANDING VERTICAL BUSINESSES AND 

DEVELOPING NEW VALUE ADDED PRODUCTS’ PRODUCTION LINES

TO INCREASE CAPACITY

 (Hong Kong, 28 August 2000) – China Rare Earth Holdings Limited (“CRE”) (Stock code: 769) (previously known as Yixing Xinwei Holdings Limited), the leading manufacturer of rare earth and refractory products in Hong Kong, today announced its 2000 interim results for the six months ended 30 June 2000. 

For the six months ended 30 June 2000, the Group recorded the high turnover of HK$242 million, an increase of 12% over last year’s figure of HK$216 million.  Profit surged 51% to HK$57 million and profit margins reached 23.5%.  Earnings per share were HK9.49 cents.  The Board of Directors recommends the payment of an interim dividend of HK1 cent per share. 
Mr. Jiang Quanlong, Chairman of CRE said, "Since the Group’s listing on the Stock Exchange of Hong Kong Limited on 15 October, 1999, turnover has been continuously increasing.  The growth in turnover was mainly due to the increase in selling prices that were driven up by continuous strong demand.  A significant growth in turnover is expected in the second half of the year because of the completion of new production facilities by the end of current period.  The worldwide economy has improved significantly in the first half of 2000.  All these factors not only increased the turnover, but also brought in a number of opportunities for the Group’s business development.  Moreover, the two subsidiaries in the PRC are entitled to full exemption from enterprise income tax since 1 January 2000, which contributed to a substantial increase in net profit.” 
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Mr Jiang continued, “We believe that only high quality products and excellent services can gain market share and client confidence.  Therefore, we are committed to improving production management and our quality control systems.  These improve the products’ quality, lower production costs and enhance production efficiencies.  We are also committed to the development and creation of new products to satisfy the needs of the changing market."

During this period, the Group completed two large projects with regard to the expansion of production facilities for rare earth and refractory products. For rare earth products, the inaugural ceremony was held on 28 May 2000.  For refractory products, the expansion was completed and inaugurated in June 2000. 

After the completion of the production facilities, rare earth production capacity surged 40% from 3,500 tonnes (REO) in 1999 to 4,900 tonnes (REO) this year whereas refractory products production capacity is driven up from 30,000 tonnes to 50,000 tonnes, increasing by a significant 66%.  

During the period under review, over 70% of the Group’s rare earth products were exported overseas.  Around 10% of refractory products were exported to Japan.  The ratio for exports of refractory products will increase gradually and increase the foreign income of the Group.  

Apart from rare earth and refractory products, a number of high value-added products will be introduced to the market.  Mr Jiang continued, “For environmental protection purposes and to cope with market needs, we are developing numerous energy-saving environmentally-friendly, high value-added and advanced products. High quality fluorescent powders for the production of energy saving lighting products, the Cerium-Zircon Mixture that is being used to absorb vehicle exhaust fumes and the rare earth metal – Neodymium, which is used as the metal matrix in magnetic materials are products that the Group will concentrate on developing.  ”

- more -

China Rare Earth Holdings Limited

28 August 2000    p.3

“We have scheduled the expansion of our rare earth metal and fluorescent powders production lines, with completion expected in end of this year.  At that time, the production volumes will surge to 1000 tonnes and 500 tonnes per annum respectively.  In addition, we will expand the separating Lonic Ore production line.  The new production line will be the biggest in the world, with cutting edge technology and facilities, producing cost effective and high quality products,” Mr Jiang said.

To improve cost-effectiveness and to better control the supply of raw materials, the Group has decided to expand its businesses vertically.  This will enhance the Group’s ability to control costs and enhance Group profits.

In line with the new economy, the Group is developing an online trading platform.  This will improve linkages between suppliers, retailers and customers in preparation for the e-Commerce era.

Mr Jiang concluded, “To cope with market needs and gain from market opportunities, we will expand our production line and will place greater efforts on R&D.  We are committed to environmental protection and will be applying for ISO14000 certification in the first quarter of 2001.  In conjunction with these plans, we will continue to do our best to generate significant returns for the shareholders of the Group.”

China Rare Earth Holdings Limited (previously known as Yixing Xinwei Holidngs Limited) was listed on The Stock Exchange of Hong Kong Limited in October 1999. CRE is the first Chinese private firm, which listed outside the mainland, engages in the manufacture of rare earth and refractory products.  The industrial applications for rare earth products include high-tech electronic devices, computers, electronic motors, magnetic memory chips, fibre optics, superconductors, mobile phone batteries, precision optics and many energy efficient environment products.  Refractory products are used extensively in the petrochemical, metallurgy, heat-ferrous metallurgy, glass, construction, chemical fertiliser and ceramics industries.      
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