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CHINA RARE EARTH ANNOUNCED THE PLACEMENT OF 

105.0 MILLION SHARES 
* * * *

(Hong Kong, 14 November 2000) – China Rare Earth Holdings Limited (“CREH”) (Stock code: 769), the leading manufacturer of rare earth and refractory products in Hong Kong, yesterday announced the share placement of 105.0 million shares at HK$1.05 each.  Among the 105.0 million shares, 70.0 million are new shares issued by the Company and 35.0 million are existing shares which are being disposed of by majority shareholder YY Holdings Limited.  The shares are being placed with high quality institutional and professional investors.  

The 105.0 million shares represent approximately 17.45% of the Company’s existing issued share capital of 601,830,941 shares or approximately 15.63% of the issued share capital as enlarged by the subscription.

Despite poor market conditions and the small 2.78% discount, investors’ demand for the Company’s placement shares remained strong.  Upon completion of the share placement, the stake held by YY Holdings Limited in China Rare Earth Holdings will be reduced from 74.77% to 61.81%.

Since the listing of the shares of the Company on the Stock Exchange of Hong Kong in October 1999, the Company’s businesses have witnessed rapid expansion.  After an initial drop and amid market volatility, the Company’s shares price has  maintained relative resilience, moving above the IPO price lately.  However having noticed that the liquidity of Company’s shares is rather low, the board of directors decided on a share placement.  Subsequent to this share placement, the free float of the Company’s shares will increase to 255.0 million shares.  Management hopes that the trading liquidity of the Company’s shares will improve with more participation from institutional investors.

Using the IPO proceeds of HK$120.0m, the Company completed the construction of its new rare earth processing workshop and refractory materials workshop on 28 May and 28 June 2000, enlarging capacity by 40.0% to 4,900 REO tons, and 67.0% to 50,000 tons respectively.  Having posted a 12.0% increase in turnover and a 51.0% increase in attributable profits in the first half of the year, management is confident with regard to  the future performance of the Company in view of the  price increases for major rare earth products and enlarged capacities in the company’s rare earth processing and refractory material manufacturing divisions.
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The Company will raise approximately HK$72.0m in proceeds, net of expenses, from this share placement, and intends to use the proceeds to expand its rare earth separating business.

The Company is listed on the Stock Exchange of Hong Kong.  Its principal businesses are the manufacture and sale of rare earth products and high-grade refractory materials.  Over 50.0% of the Company’s products are sold to overseas customers, many of which are large, multinational blue chip companies such as GE,  Philips Electronics, Samsung and New Japan Steel.
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