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CHINA RARE EARTH ANNOUNCES 2000 ANNUAL RESULTS

TURNOVER REACHES HK$558 MILLIION

PROFIT UP 74% TO HK$141 MILLION
*  *  *  *
EXPANDS PRODUCTION FACILITIES, ENHANCES R&D CAPABILITY AND 

PRODUCES MORE QUALITY VALUE-ADDED PRODUCTS

(Hong Kong, 28 March 2001) – China Rare Earth Holdings Limited ("CREH" or the "Group") (Stock code: 0769), the leading manufacturer of rare earth and refractory products in Hong Kong, today announced its annual results for the year ended 31 December 2000.

For the financial year ended 31 December 2000, the Group recorded a turnover of HK$558,000,000, an increase of 25% over the previous year’s figure of HK$448,000,000. Profit attributable to shareholders amounted to HK$141,000,000, an increase of 74% when compared to the HK$81,000,000 achieved in 1999.  Basic earnings per share were HK23.2 cents.  

The Board of Directors recommended to distribute a final dividend of HK3 cents per share. 

Mr. Jiang Quanlong, Chairman of CREH said, "Through the committed efforts of all staff, we are delighted to achieve these highly positive results for year 2000. During the period, the Group completed two expansion projects for its production facilities. With the installation of advanced equipment, adoption of the latest production techniques and employment of talented professionals in different areas, including research and development as well as operations and management, the profitability of the Group has been strengthened.  These factors not only boost the Group’s performance, but also contribute to our solid foundations for the Group’s development in the future.”  
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With the introduction of the new rare earth and refractory products production lines last May and June, annual production capacity of rare earth surged 40% from 3,500 tonnes (REO) to 4,900 tonnes (REO) while refractory products grew 66% from 30,000 tonnes to 50,000 tonnes.  Over 60% of the Group’s rare earth products were exported overseas including United States and Japan, with exports to Europe and Korea continuing to increase.  For refractory products, export sales gradually increased. Apart from Japan, the Group is going to develop other potential markets.     

The PRC holds the world’s largest reserves of rare earth resources.  During the year, the application of rare earth materials increased in view of the intensive development of the high technology and information technology businesses.  Many rare earth separating plants in other countries have closed down due to cost inefficiencies and lack of rare earth resources.  Additionally, the PRC Government’s controls and regulations towards rare earth exploitation and export quota has limited the supply of rare earth resources.  These factors have created a market shortage and driven up product prices.  
For refractory products, the Group produces different high quality refractory products for the black ferrous metallurgy, metallurgy, petrochemical and non-ferrous metallurgy industries.  As high technology and modern industries require high standard products, quality refractory products have tremendous market value.

“The Group is committed to enhancing product quality and to producing more value-added products.  We, therefore, upgraded the research and development centre with the installation of the most advanced equipment.  This will maintain high standards in product analysis and research, and ensure the excellence of our product quality.” Mr Jiang said.

In view of the market development in future, Mr. Jiang is fully confident, "The Group’s rare earth and refractory products enjoy tremendous market development potential.  To seize the opportunities brought about by the development of technology, the Group will further expand its scope and enlarge its market share.  Additionally, the applications for rare earth products are constantly expanding.  Stepping into the 21st century, numerous new rare earth applied materials are being comprehensively researched and explored.  For example, the application of rare earth in nano technology is bringing in breakthroughs in modern technology as well as intensive market development in rare earth products.”
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The Group began constructing another rare earth separating production line for Ionic Ore at the end of 2000 with completion expected in June 2001.  The new production line comprising a gross floor area of approximately 13,500 sq.m, with an annual production capacity of 3,000 tonnes, will be the largest facility in the country.  Besides, the expansion of the Group’s rare earth metal production line will commence by the end of this year.  Upon completion, production volumes for rare earth metal will surge to 1,000 tonnes per annum.

Mr Jiang concluded, “To enrich the Group’s overall standard, CREH will continue to improve the management system, establish a modern enterprise scheme, enhance product research techniques, product quality and market competitiveness, build up a system of position accountability, adopt the human resources development and management system, apply more marketing strategies and upgrade the Group to worldwide standards with the employment of professionals.  The Group is also seeking to acquire suitable projects and collaborate with strategic partners to expand its business vertically and secure a stable supply of raw materials for production purposes.  These measures are aimed to contribute to the Group’s business development in the years ahead.”
China Rare Earth Holdings Limited (formerly known as Yixing Xinwei Holdings Limited) commenced listing on the Stock Exchange of Hong Kong Limited in October 1999.  CREH is the first Chinese private firm, listed outside the mainland, engaging in the manufacture of rare earth and refractory products.  The industrial applications for rare earth products include high-tech electronic devices, computers, electronic motors, magnetic memory chips, fibre optics, superconductors, mobile phone batteries, precision optics and many energy efficient environment products.  Refractory products are used extensively in the petrochemical, metallurgy, heat-ferrous metallurgy, glass, construction, chemical fertiliser and ceramics industries. Most of the customers of the Group are large, multinational blue chip companies such as GE, Philips Electronics, Samsung and New Japan Steel.
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