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CHINA RARE EARTH INAUGURATES PHASE 2 SEPARATING PRODUCTION LINE FOR IONIC ORE ON 28 JUNE

*  *  *  *

PROVIDES EXTRACTION TECHNIQUES FOR 15 RARE EARTH ELEMENTS
FURTHER IMPROVES GROUP’S TECHNOLOGIES & 
PRODUCT QUALITIES 

(Hong Kong, 2 July 2001) – China Rare Earth Holdings Limited ("CREH" or the "Group") (Stock code: 0769), the leading manufacturer of rare earth and refractory products listed in Hong Kong, announced the completion of its phase 2 construction project of rare earth separating production line for ionic ore.  The new production line, with a gross floor area of  25,000 sq.m., was inaugurated on 28 June 2001.  


Investment costs of the new rare earth production facilities for ionic ore were about HK$150 million, which expected to be covered in two to three years.
Construction for the production line lasted for eight months and it is the largest facility of its kind in the PRC.  Equipped with innovative and the latest technology, cutting edge techniques and the most advanced on-line controlling systems, the production line is able to separate 15 high purity single rare earth materials in a single process.


The new production line is mainly engaged in the production of higher profit margin products that require specialist technological know-how such as europium oxide, dysprosium oxide, terbium oxide, yttrium oxide and lutecium oxide.  These products are broadly used in the manufacturing of PDP plasma displays, energy efficient lighting, mobile phone batteries, magnetic materials, x-ray materials, superconductors, materials for nano technology, fibre optics and precision medical optics.  Orders for the year have been received, which will contribute significantly to the Group’s turnover.  
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 Mr. Jiang Quanlong, Chairman of CREH said, "This new rare earth production line for ionic ore adopts the world’s most advanced extraction technology and equipment and consists of the most advanced systems ever deployed by the Group.  It can extract 15 high purity single rare earth materials in a single process, creating products of high market value.  The production line increases the Group’s operational cost efficiency and yield rate, and contributes to the Group’s solid foundations in its future development of high purity, valued-added rare earth products.  With the continuing development of hi-tech products and global concerns with regard to environmental protection and energy savings, there is huge market potential for quality rare earth products.”

Mr. Jiang continued, “The development project of north-west China is creating rising demand for quality steel. Additionally a lot of tundishes and blast furnaces in the steel and metal manufacturing industry are experiencing a period of renewal.  Reflecting these rising market opportunities, the Group has received many new orders recently.  The Group’s refractory production line, completed last June, has increased annual production capacity by 66%.  In the years ahead, the Group will increase its export ratio of refractory materials from 10% to 50%, enlarging the Group’s overseas market share.  Additionally, the Group formed an alliance with Krosaki Harima Corporation in April 2001.  This alliance enables the Group to obtain the latest production technology, enrich its research and development capabilities, management and sales strategies, and improve product values.  The Group’s production technology and capacity are among the best in the country – providing reduced production costs, enhanced product quality to satisfy customer needs and improved competitiveness as well as enlarging the Group’s market share.”

The annual production capacity in 2000 was 4,900 tonnes (REO) for rare earth products and 50,000 tonnes for refractory materials.  With phase 2 rare earth production line for ionic ore that commenced production on 28 June and the rare earth metal production line that has been scheduled to commence expansion work by the end of 2001, the Group’s production capacity will further increase.  New projects such as magnetic alloy as well as the acquisition and merger of rare earth and refractory materials-related upstream and downstream businesses are under active discussion and planning.    
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  The opening ceremony on 28 June was officiated by Mr Shi Zuneng – the Mayor and Secretary of Municipal Party Committee of Yixing(宜興市市長兼市委書記史祖能先生), Mr Wu Caiqing – Chief of Bank of China of Yixing’s Branch(中國銀行宜興支行行長吳才清先生), Mr Zhou Bin – Commissioner of Foreign Trade and Economy Commission of Yixing (宜興市外經委主任周斌先生) and Mr Xu Jia Nan – Secretary of China National Association for  Rare Earth Office (中國稀土行業協會秘書長許嘉楠先生).  Other guests included representatives of Metal & Minerals Corporation (中國五礦), China National Non-ferrous Metal Corporation (中國有色金屬), China Metallurgical Corporation (中國冶金), and clients and suppliers from US, Japan and the PRC.  The Board of Directors of the Group who attended the ceremony included Mr Jiang Quanlong – Chairman, Ms Qian Yuanying – Deputy Chairman, Mr Fan Yajun, Ms To Siu Mui, Prof. Liu Yujiu and Mr Huang Chunhua. 

China Rare Earth Holdings Limited was listed on the Stock Exchange of Hong Kong Limited in October 1999.  CREH is the first Chinese private firm engaging in the manufacture of rare earth and refractory products, listed outside the mainland.  The industrial applications for rare earth products include high-tech electronic devices, computers, electronic motors, magnetic memory chips, fibre optics, superconductors, mobile phone batteries, precision optics and many energy efficient environment products.  Refractory products are used extensively in the petrochemical, metallurgy, heat-ferrous metallurgy, glass, construction, chemical fertiliser and ceramics industries. Most of the customers of the Group are large, multinational blue chip companies such as GE, Osram, Samsung and New Japan Steel.
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